ABN & Co. PH. 0731-4225229
CHARTERED ACCOUNTANTS
E-Mail: bmbhandari@rediffmail.com

223, Milinda Manor I Floor, 2 RNT Marg, Opposite Central Mall, INDORE-45200]

INDEPENDENT AUDITORS’ REPORT
To
The Members of HONOURABLE PACKAGING PRIVATE LIMITED
Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of HONOURABLE
PACKAGING PRIVATE LIMITED (*the Company”), which comprise the balance sheet
as at March 31, 2019, and the Statement of Profit and Loss and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by
the Companies Act, 2013 (‘Act’) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2019, its profit and cash flows for the year
ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under
section 143 (10), of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in
accordance with the code of ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate .opinion on these
matters.

Reporting of key audit matters as per SA 701, Key Audit Matfers: are not applicable to
the Company as it is an unlisted company. ‘
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Information other than the financial statements and auditors’ report thereon

The Company’'s board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
Report including Annexures to Board's Report, Business Responsibility Report but does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Management's responsibility for the financial statements

The Company's board of directors are responsible for the matters stated in section 134
(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India,
including the accounting standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The board of directors is also responsible for ove'rseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statemq;'rlts .

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement; whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
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accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether
the company has adequate internal financial controls system in place and the operating
eifectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However,*future events or conditions may cause the Company fo cease to
continue as a gaing concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other-matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards. From
the matters communicated with those charged with governance, we .determine those
matters that were of most significance in the audit of the financtal.statements -of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclesure about the matter or
when, in extremely rare circumstances, we determine thaf 3 matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on other legal and regulatory requirements

As reguived by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by
the Cenlral Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A”, a statement on the matters
Specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(2) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow statement
dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on March
31, 2019 taken on record by the board of directors, none of the directors is disqualified
as on March 31, 2019 from being appointed as a director in terms of Section 164 (2) of
the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure B”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls over financial
reporting; '

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to us;

a. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements Refer Note 33 to the financial statements;

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses: and

c. There are no amounts required to be transferred to the Investor Education and
Protection Fund by the Company ;

%, ' For ABN & Co.
) 'thﬁered Accountants

Y
L o --.q.x.lf'."\l

. __/(B.M. Bhandari)
Place: Indore T Accs™” Partner
Date: 05/08/2019 M. No. : 071232

UDIN:19071232A AAABS4321
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ANNEXURE-A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under the heading of “report on other
legal and regulatory requirements” of our report of even date)

§) & The proper records showing full particulars including quantitative details
and situation of the fixed assets are being maintained by the company.

b. All the fixed assets have been physically verified by the management
during the year, which in our opinion is reasonable having regard to the
size of the company and the nature of its assets. As per information and
explanations given to us, no material discrepancies were noticed.

¢. According to the information and explanations given to us and on the basis
of our examination of the records of the Company, the title deeds of
immovable properties are held in the name of the Company.

(i) a. The inventory of the company has been physically verified by the
management during the year at reasonable intervals. In our opinion, the
frequency of verification is reasonable, the discrepancies noticed on
physical verification of inventory, as compared to book records were not
material and have been properly dealt with in the books of account.

(iii) The Company has not granted loan to parties covered in the register
maintained under section 189 of the Companies Act, 2013 therefore
paragraph 3(iii)(a), 3(iii)(b) & 3(iii)(c) not applicable to the company.

(iv) In our opinion and according to the information and explanations given to
us, the Company has complied with the provisions of section 185 and 186
of the Act, with respect to the loans and investments made.

(v) In our opinion and according to the information & explanations given to
us, the company has not accepted any deposits during the year as per
directives issued by Reserve Bank of India and provisions of section 73 to
76 or any other relevant provisions of Companies Act and Rules framed
there under.

3 ¥ e -

(vi) The Central Government has not prescribed the maintenance of cost

records under section 148(1) of the Act. f

(vii) (@) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, amounts
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deducted/ accrued in the books of account in respect of undisputed

Statufory dues including provident fund, employees’ state insurance,
Income tax, sales tax, service tax, duty of customs, value added tax, cess
and other material statutory dues have been regularly deposited with the
appropriate authorities and there are no undisputed statutory dues
payable for a period of more than six months from the date they become
payable as at 31st March, 2019.

(b) According to the information and explanations given to us, there are
no dues of wealth tax, sales tax, income tax, duty of customs and cess
which have not been deposited with the appropriate authorities on
account of any dispute.

According to the records of the company, examined by us and the
information & explanations given to us, the Company has not defaulted in
repayment of dues to financial institutions, banks of debenture holders
during the year.

According to the records of the company, examined by us and the
information & explanations given to us, term loan taken have been
applied for the purposes for which they were raised. Further the
Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year.

According to the records of the company, examined by us and the
information & explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been
noticed or reported during the course of our audit.

According to the information and explanations give to us and based on
our examination of the records of the Company, the Company has not
paid/provided any managerial remuneration to its directors during the
year in which requisite approvals mandated by the provisions of section
197 read with Schedule V to the Act are required, therefore paragraph
3(xi) not applicable to the company.

In our opinion and according to the information and explanations given to
us, the Company is not a nidhi company. Accordingly, paragraph 3(xii) of
the Order is not applicable, DL

¥ b o X -
o

According to the information and explanations given to us and based on
our examination of the records of the Company, “transactions with the
related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting
standards.
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(xiv) According to the information and explanations give to us and based on
our examination of the records of the Company, the Company has not
made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on
our examination of the records of the Company, the Company has not
entered into non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi)  The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act 1934,

For ABN & Co.

Chartered Accountants
/{/‘T':E‘\"? b Y

Ll
L INI

Place: Indore & (B.M. Bhandari)
Date: 05/08/2019 Partner

M. No. : 071232




ANNEXURE ‘B° TO THE INDEPENDENT AUDIT OR’S REPORT OF EVEN DATE
ON THE FINANCIAL STATEMENTS OF HONOURABLE PACKAGING PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
HONOURABLE PACKAGING PRIVATE LIMITED (“the Company”) as of 31st March
2019 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAT). These
responsibilitics include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable {inancial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal [inancial controls over financial reporting was established-and inaintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evid:enc:e about-the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
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assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
includin » the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls oveftﬁingﬁcial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in congitions, or that the degree
of comp!iance with the policies or procedures may deteriorate. '
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 31st March, 2019, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For ABN & Co.
Chartered Accountants

i FRN:004447C

e (B.M. Bhandari)
Place: Indore 1 iy Partner
Date; 05 /08/2019 M. No. : 071232
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HONOURABLE PACKAGING PRIVATE LIMITED

Balance Sheet as at 31st March, 2019

CIN: U25202MP2010PTCO23075

Note As at 31st March, 2019 As at 31st March, 2018
Particulars No.
Amount (in ¥) Amount (in %)
A |EQUITY AND LIABILITIES
1 |Shareholders’ funds
(a) Share capital 2 1,980,000 1,980,000
(b) Reserves and surplus _ 3 55,436,049 51,468,784
2 |Non-current liabilities R
(a) Long-term borrowings 4 12,795,000 8,455,000
(b) Deferred tax liabilities (net) 5 406,961 z
(c) Other long-term liabilities 6 - 198,270
(d) Long-term provisions - =
3 |Current liabilities
(a) Short-term borrowings 7 58,478,896 66,040,812
(b) Trade payables 8
Dues of micro enterprises and small enterprises - -
Dues of creditors other than micro enterprises and small 7,133,148 75,896,548
enterprises
(c) Other current liabilities 9 19,068,077 98,291,880
(d) Short-term provisions 10 1,738,826 3,365,231
' 157,036,957 305,696,525
B |ASSETS
1 |Non-current assets
(a) Property, Plant and Equipment
Tangible assets 11 26,666,134 31,731,345
Capital Work in Progress - -
26,666,134 31,731,345
(b) Non-current investments 12 21,500,000 21,500,000
(c) Deferred tax assets (net) 5 - 162,868
(d) Long-term Joans and advances - -
(e) Other non-current assets 13 2,410,446 2,737,772
2 |Current assels
(a) Current investments - -
(b) Inventories 14 42,856,591 211,273,063
(c) Trade receivables 15 32,822,716 23,542,765
(d) Cash and cash equivalents 16 24,590,188 5,566,173
(€) Short-term loans and advances 17 647,398 467,676
(f) Other current assets 18 5,543,484 8,714,863
157,036,957 305,696,525
The accompayning notes are an integral part of the financial 1
statements
As per our report of even date attached
For and on behalf e Board of Directors

for and on behalf of M/s Apl}l & CO.

(B. M. Bhandari

Partner g
M.No. 071232 R
Place: Pithampur

Dated: 05/08/2012

inod Kumar Agarwal)
Director’, | -
DIN: 00322536

(Sinita Agarwal)
Director
- DIN: 00322594




HONOURABLE PACKAGING PRIVATE LIMITED

e A s . e

Statement of Profit and Loss for the year ended 31st March, 2019
CIN: U25202MP2010PTC023075

Note

for and on behalf of M/s ABN & CO.
Chartered Accountant o

(B. M. Bhandari) 2\ MR /
Partner 'ﬁﬁ;,\\_/,{:;

M.No. 071232 N8 Acce”

Place: Pithampur

Dated: 05/08/2019

QS

(Bilod Kumar Agarwal) *  (Sunita Agarwal)

Director
DIN: 00322536

No. For the year ended For the year ended
Particulars 31st Mar, 2019 31st Mar, 2018
Amount (in ) Amount (in )

1 |Revenue from Operations 19 604,450,623 446,981,081
Less : Excise Duty - 9,423,192
Revenue from operations (Net) X 604,450,623 437,557,889

2 |Other Income 20 148,631 144,395

3 |[Total Revenue (1+2) 604,599,254 437,702,284

4 |Expenses

(a) Cost of material consumed 21 441,001,760 365,939,988

(b) Purchase of stock in trade

(c) Changes in u_weljtones of finished goods, work in 22 90,967,091 (7,428,652)
progress and stock in frade

(d) Employee benefits expense 23 21,740,250 20,004,651

(e) Finance costs 24 7,528,200 9,930,698

(f) Depreciation and amortisation expense 11 6,125,033 5,990,789

(g) Other expenses 25 30,399,827 39,595,679
Total Expenses 597,762,161 434,033,152

5 xﬁt / (Loss) before exceptional and extraordinary items and 6,837,093 2,669,132

6 |Prior Period Adjustments - 65,621

7 |Profit/ (Loss) before extraordinary items and tax 6,837,093 3,603,511

8 |Extraordinary items = -

9  |Profit before tax 6,837,093 3,603,511

10 |Tax expense:
(a) Current tax 2,300,000 1,425,000
(e) Deferred tax 569,829 (1,830,787)
11 |Profit /(Loss) for the period 3,967,264 4,009,298
12 |Earning per equity share: 26
(1) Basic 20.04 20.25
(2) Diluted 20,04 20.25
The accompayning notes are an integral part of the financial 1
statements
As per our report of even date attached .
For and on behalf.qf d of Directors

Director
DIN: 00322594




HONOURABLE PACKAGING PRIVATE LIMITED

Cash Flow Statement for the year ended 31st March, 2019
CIN: U25202MP2010PTC023075

As per our report of even date attached
for and on behalf of M/s ABN & CO.
Chartered Accou “N A
FRN : 004447C

(B. M. Bhandarif | \ % ’

Partner oy oo’ Director
M.No. 071232 | DIN: 00322536
Place: Pithampur

Dated: 05/08/2019

Particulars Year Ended
31.03.2019 31.03.2018

Cash Flow from Operating Activities Amount (in ) Amount (in )

Net Profit afterTax Expenses and Extra-ordinary Items 3,967,264 4,009,298
Adjustments for:

Add:-
Current Year Tax Expenses : 2,300,000 1,425,000

Deferred Tax Expenses 569,829 (1,830,787)
Prior Period Adjustments - (65,621
Net Profit before tax and extraordinary item 6,837,093 3,537,890
Depreciation 6,125,033 5,990,789
Interest and financial cost 7,528,200 6,953,833
Less:-

Other Income 148,631 144,395
Operating Profit before Working Capital Changes 20,638,957 16,626,907
Adjustments for :

Add:-
Decrease/ (Increase) in trade receivable (9,279,951) (13,227,791)
Increase/ (Decrease) in other current liabilties (79,223,802) 58,201,894

(Increase)/ Decrease in other current Assets 3,171,379 1,589,438
Decrease(Increase) in inventory 168,416,471 (49,302,388)
Increase/ (Decrease) in trade payable (68,763,400) 39,048,776
Inflow/(Qutflow) from Short term loans and advances (179,721) 11,301,185
Increase/(Decrease) in Provision (1,626,405) 1,451,492
Cash genrated from opration 33,153,528 65,689,513
Extra Ordinary Ttems B (65,621)
Less: Tax paid during the year 2,300,000 1,425,000
Net Cash from Operating Activities 30,853,528 64,330,134
Cash Flows from Investing"Activities
Inflow/ (Outflow) from Purchase/Sale of Fixed Assets (1,059,822) (1,150,000)
Inflow from Interest & other income (148,631) (144,395)
{Increase)/Decrease in other non current Assets 327,326 (373,496)
Increase/ (Decrease) in other long term liabilties (198,270) (15,041,162)
Inflow/ (Qutflow) from long Term loans and advances - -
Net Cash from Investing Activities (1,079,397) (16,709,053)
Cash Flow from Financing Activities
Tnflow from Issue of Equity Share & Capital Reserve - =
Net Inflow/ (Qutflow) from Long Term Borrowings 4,340,000 (18,690,388)
Net Inflow/ (Qutflow) from Short Term Borrowings (7,561,916) (22,175,245)
Outflow from Interest Paid (7,528,200) (6,953,833
Net Cash from Financigﬁicti\riﬁes (10,750,116) (47,819,465)
Net Increase in Cash & Cash Equ.iva.lents{A-!-B'i-C} 19,024,015 (198,383)
Cash & Cash Equivalents as at 01.04.2018 R 5,566,173 5,764,557
Cash & Cash Equivalents as at 31.03.2019 24,590,188 5,566,173
The accompayning notes are an integral part of the financial statements 1 SR .

For and on behalf of the Board of Directors
‘ e ‘t

m Agarwal)

Director
DIN: 00322594




_,.((OTES TO THE FINANCIAL STATEMENTS:-
1) Summary of Significant Accounting Policies:-

1.1) Basis of Preparation

These financial statements are prepared in accordance with Indian Generally Accepted
Accounting Principles (GAAP) under the historical cost convention on the accrual basis
except for certain financial instruments which are measured at fair values. GAAP comprises
mandatory accounting standards as prescribed under Section 133 of the Companies Act,
2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the
Act (to the extent notified). Accounting policies have been consistently applied except
where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use.

1.2) Use of Estimates
The preparation of the financial statements in conformity with Indian GAAP requires the
management to make estimates and assumptions considered in the reported amount of
assets and liabilities (including contingent liabilities) and the reported income and
expenditure during the year. The management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Future results could
differ due to these estimates and the difference between the actual results and the estimates
as are recognized in the period in which the results are known / materialize.

1.3) Tangible Assets
All fixed assets are stated at historical cost, less accumulated depreciation. Historical cost
comprises the purchase price and all direct costs attributable to bring the assets to its
working condition for intended use.

1.4) Depreciation
Depreciation has been provided based on life assigned to each asset in accordance with
Schedule II of the Companies Act, 2013.

1.5) Borrowing Cost
General and specific borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.
All other borrowing costs are recognized in Statement of Profit and Loss in the period in

H which they are incurred. %




/.6) Inventories

/" Finished goods are measured at cost or net cealizable value whichever is lower, finished
goods is lying at factory as well as different locations for Job Work. Cost of finished goods
comprises of cost of purchase, cost of conversion and other cost/benefits including
manufacturing overhead incurred in bringing them to their respective present location &
condition. Cost of Raw Material, Work In Progress, Store & Spares, Packing Material is
determined at FIFO Basis.

1.7) Investment

Trade Investment are the Investment made to enhance the Company's business interests.

Investment either classified as current OF long term based on management intention.
Current investments are carried at lower of cost and fair value/quo ted in each investment
individually. Long terms investments are carried at cost less provisions recorded to
recognize any decline, other than temporary, in the carrying value of each investment.

1.8) Impairment of Tangible Assets

The Management periodically assesses using, oxternal and internal sOUICES, whether there

is an indication that an asset may be impaired. An asset s treated as impaired when the
carrying cost of assets exceeds its recoverable value. An impairment loss is charged to the
Profit & Loss account in the year in which an asset 15 identified as impaired. The
impairment loss recognized in prior accounting period 15 reversed if there has been a
change in the estimate of recoverable amount.

1.9) Revenue Recognition

(a) Sales revenue is recognized when property in the goods with all significant risk and
rowards as well as the effective control of goods usually associated with ownership are
transferred to the buyer.

(b) Subsidy, Claims and refunds due from Government authorities and parties, through
receivable / refundable are not recognized in the accounts, if the amount thereof is not

ascertainable. These are accounted for as and when ascertained or admitted by the
concerned authorities / parties in favor of the Company.

' 1.10) Provision, Contingent Liabilities and Contingent Assets
Provision is recognized in the accounts when thereisa present obligation as a result of past
event(s) and it is probable that an ot tflow of resources will be required to settle the
obligation and a reliable estimate can be made. Provisions are ot discounted to their
present value and are determined based on the best gstimate required to settle the
obligation at the reporting date. These estimates are reviewredeat each reporting date and
adjusted to roflect the current best estimates.

| Bk
Contingent liabilities are disclosed unless the possibility of outflow of resources is remote
Contingent assets aré neither recognized nor disclosed in the financial statements.

| 1.11) Cash Flow Statement
Cash flows are reported using indirect method. The cash flow from operating, financin
and investing activities of the company are segregated based on the available informatio

s e e “
//."’,—'I"'— -~ ™

/% B /
x| i L
\e\ 7| = W “‘4




1.12) Employees Benefits

Short-term employee benefits are recognized as an expense at the undiscounted amount
in the profit and loss account of the year in which the related service is rendered.

The eligible employees of the company are entitled to receive benefits under the
provident fund a defined contribution plan in which both the employees and the
Company make monthly contribution at a specified percentage of the covered
employee’s salary (currently 12% of the employee’s basic salary). The contributions as
specified under the law are paid to the Regional Provident Fund Commissioner. The
Company recognizes such contribution as expense of the year in which the liability is
incurred.

1.13) Taxation
Taxation comprises current Income tax & deferred tax. Current Income Tax provision has
been determined on the basis of relief, deductions available under the Income Tax Act
Deferred Tax is recognized for all timing differences subject to the consideration of
prudence, applying the tax rates that have been substantially enacted by the Balance Sheet
date.

1.14) Other Income
Interest : Interest income is recognized on a time proportion basis taking into
account the amount outstanding and the rate applicable.

1.15) Earnings per Share
Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. Earnings considered in ascertaining the Company’s
earninigs per share is the net profit for the period after deducting preference dividends
! and any attributable tax thereto for the period. The weighted average number of equity
| shares outstanding during the period and for all periods presented is adjusted for events,
such as bonus shares, other than the conversion of potential equity shares that have
changed the number of equity shares outstanding, without a corresponding change in
resources. For the purpose of calculating diluted earnings per share, the net profitor loss
for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period is adjusted for the effects of all dilutive potential
equity shares, .




HONOURABLE PACKAGING PRIVATE LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

" Particulars As at 31st March, 2019 As at 31st March, 2018
{ z 2
2 |Share Capital
{a) Authorised

300000 (300000) Equity shares of Rs.10/- each with voting rights 3,000,000 3,000,000
Total 3,000,000 3,000,000

(b) Issued Subscribed and fully paid up

198000 (198000) Equity shares of Rs.10/<each with voling rights 1,980,000 1,980,000
Total 1,980,000 1,980,000

2 (i) [(1) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting
period:

Particulars No. of Shares No. of Shares
Balance as at the beainning of the year 198,000 198,000
Add : Share issued during the year - -

Balance as at the end of the vear 198,000 198,000

2(ii) |Terms/Rights Attached to Equity Shares
Equity Shares: The company has one class of equity shares having par value of Rs. 10 per share. Each share holder is

eligible for one vote per share held. The dividend proposed by the board directors is subject to the approval of the
shareholders in the ensuing annual general meeting. In the event of liquidation, the equity shareholders are eligible to

receive the remaining assets of the company after distribution of all prefential amounts, in proportion to their shareholding.

2(iii) | Details of shares held by each shareholder holding more than 5% shares:

. Number of shares held | Number of shares held
Cl f shares f shareh
Aok dhasesithlrac o€ shanchobder As on 31.03.2019 As on 31.03.2018

Equity shares with voting rights
Mr. Binod Agrawal - 10,253 10,253
5.18% 5.18%
Vinita Software Pwt. Litd. 21,166 21,166
10.69% 10:69%
T Anant Trexim Pvt. Ltd. 27,166 27,166
13.72% 13.72%
Anant Textiles Pvt. Lid. 21,166 21,166
10.69% 10.69%
Nageshwar Vinimay Py, Lid. 31,833 31,833
| 16.08% 16.08%
Subana Tradelink Pvt, Ltd. 48,000 48,000
24 4% 24.24%
Sky Logistics Pyt Lid, 16,666 16,666
_5.42% 8.42%
Total 176250 | . 176,250




Particulars As at 31st March, 2019 As at 315t March, 2018

3 | Reserves and Sutrplus [ z| z
(a) Surplus / (Deficit) in Statement of Profit and Loss
Opening balance 24,123,285 20,113,987
Add: Profit / (Loss) for the year 3,967,264 4,009,298
Closing balance 28,090,549 24,123,285
} (b) Securities Premium
f Opening balance 21,920,000 21,920,000
Add: Premium of shares issued during the year : =
Closing balance . 21,920,000 21,920,000
(c) Capital Reserve
Opening balance 5,425,500 5,425,500
Add: Capital Subsidy =
Closing balance 5,425,500 5,425,500
Total 55,436,049 51,468,784
4 |Long Term Borrowing 2 2
Secured Loans
Term Loan from Bank of Baroda 3,375,000 7,875,000
Term Loan from SIDBI 5,080,000 7,540,000
Unsecured Loans
Loans from Directors 3,000,000 -
Loans from Body Corporates and Others 8.300,000 -
Less:- Current Maturities of Long Term Borrowings (6,960,000 (6,960,000
(Refer Note No. 8)
Total 12,795,000 8,455,000

21 |Nature of Security and Terms of Repayment for Secured
. Security/Documents Terms of Repayment

a |Bank of Baroda Term Loan Secured by exclusive first charge by way 24 Quaterly Instalments of Rs. 1125 lacs each
commencing on Jan-March 2014 Quarter. Rate of
Interest @ 2.75 % above base rate.

of Hypothecation of entire Machineries, electrical installations,
Furnitires and fixtures, office equipments, other movable fixed

assets of the company and personal gurantee of directors.
b |SIDBI sub debt secured by second charge over the security given to[47 Monthly installments of Rs. 2,05 Laes & 1
Bank of Baroda for term loan, working capital and personal gurantee|Instalment of Rs. 3.65 lacs each commencing from

of directors. April 2017 and Rate of interest 15% PA.
5 |Deferred Tax Liability /(Deferred Tax Assets) 2 I
Deferred Tax Liability/ (Deferred Tax Assets) 406,961 (162.868)
Total 406,961 {162,868)
6 |Other Long-Term Liabilities <l i z
Others ) = 198,270
Total - 198,270
7 |Short Term Borrowings .; XX x T
Loans Repavabie on demand from Banks
:E;at;ﬁ repayable on demand from Bank of Baroda (CC Afc & EPC - 40,079,496 66,040,812
¢ C e |
Post Shipment Credit Facilities from Yes Bank 8,499,400 | - =
Total 58,478,896 66,040,812

71 |Bank of Baroda: Warking capital limit secured by exclusive first charge by way of Hypothecation of entire raw material,
stock in process, stores, spares, packing material, finished goods, book debts of the company both present and future
extention of charge on land & building of the company by way of Equitable Mortgage and plant & machinery & other fixed
assets by way of hypothecation.

72 |Yes Bank : Secured by 110% of fixed deposit in the name of the borrawer under the bank lien.
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Particulars As at 31st March, 2019 As at 315t March, 2018
8 |Trade FPayables 2 2
Dues of micro enterprises and small enterprises - -
Dues l;1f‘C:'C'L‘I"I'ft"n'§ other than micro enterprises and small = 133,148 75,896,348
enlerprises
Total 7,133,148 75,896,548

31 |Micro, Small and Medium Enterprises Development Act, 2006:-

Under the Micro, Small and Medium Enterprises Development Act,

process of compiling relative information, from it's suppliers about

information is not readily available, no disclosures have been made

be material.

certain disclosures are required to be made relating to Micro, Small and Mediiim' Enterprises. The Company is in the

view that, the impact of interest, if any, that may be payable in accordance with the provisions of this acl is not expected to

2006 which came into force from nd October 2006,

their coverage under the said act since the relevant
in the accounts. However the Management is of the|

9 |Other Current Liabilities 3 2
Current maturities of long term debt (Refer Note No4 ) 6,960,000 6,960,000
Other Payables including statutory liabililies 12,108,077 91,321,880

Total 19,068,077 98,291,880
9.1| Other payables includes advance received against supplies
10 Short-Term Provisions % £3
(a) Provision for Audit fees 76,500 45,000
{b)Others Provisons 1,662,326 3,320,231
Total 1,738,826 3,365,231
12 |Non-Current Investments 2 3
" |Other Investments
Investment in equity instruments of other entities
215000 shares of irupati Balajec i .
_13(‘1(]1 shares of Sl\@Q Tirupati Balajee Agro Trading Co. Pyt. Litd 21,500,000 21,500,000
having face value of Rs. 10/- each
Total 21,500,000 21,500,000
.

13 |Other non-current assets 2 =

Security Deposits 2410446 2737772
Total 2,410,446 2,737,772

14 |Inventories z
Raw Material 1,253,657 78,785,827
Work it Progress 37,426,006 49,159,924
Finished Goods 3,990,836 33,224,009
Stores & Spares 186,093 103,303

Total 42,856,591 211,273,063

15 |Trade Receivable 2 3z

( Unseured, Considered Good )
- More than six months 449,252 3,592,541
- others 32,373,464 19,950,124
Total 32,822,716 23,542,765




Particulars As at 31st March, 2019 As at 31st March, 2038 |
Cash and Cash Equivalents 2 3
(a) Cash in hand 63,931 1,162,253
(b) Balanices with banks 6,318,156 3,494,290
(c) FDR with Bank of Baroda Opd, 244 a09,630
(d) FDR with Yes Bank ( Lien Marked ) 17,241,758 -
Total 24,590,188 5,566,173
17 |Short Term Loans & Advances 2 z
(:Uinsecured, considered good )
Other loans & advances ", 647,398 167,676
647,398 467,676
Note :|Other loans & advances includes advance given to suppliers
18 |Other Current Assets 2 <
Prepaid Expenses 55,333 226,082
Balance with Revenue Authorities 5,488,151 8488781
Total 5,543,484 §,714,863
| 19 |Revenue from Operations 2 2
(a) Sale of Products 578,601,183 435,781,307
Less: Freight - -
Less: Sales Return - =
Total 578,601,183 435,761,407
(b) Other Operational Income 25,849,440 11,199,674
Total 604,450,623 446,981,081
20 |Other Income 2 3
Miscellaneous Income 148,631 144,395
Total 148,631 144,395
21 |Cost of Material Consumed 4 4
Qpening Stock 78,785,827 26,319,027
Add : Purchase 363,469,591 408,406,787
442 255417 444,723.814._1
Less : Closing Stock 1,253,657 78,785.827 |
Total 441,001,760 365,939,558 |
l 22 |Changes in Inventories of Finished Goods, Stock-in-Process and Stock-in-Trade
Closing Stock
Finished Goods 3,990,836 33,2240
Semi Finished Goods 37,426,006 99,159,922
Total 41,416,841 132,383,933
' Opening Stock
: Finished Goods 33,224,009 52,946,780
Semi Finished Goods 09,159,924 72:008,501
i "Fotal 132,383,933 124,955,281
Increase In Inventories 90,967,091 (7,425,652
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| Particulars As at 31st March, 2019 As at 31st March, 2018
Employee Benefits Expenses 3 T
Salaries and wages 20,147,820 18,607,843
Contribution of P.F. and ESIc 1,292,430 1,296,808
Total 21,740,250 20,004,651

As per Accounting Standard 15
below :

“Employee benefits”,

the disclosures as defined in the Acmunh'ng Standard are

given

a} Short Term Employee Benefits

All employee benefits payable

the emplovee renders the related services,

wholly within twelve
benefits. Benefits stich as salaries, Wages, and short term com

manths of rendering the service
pensated absences, efc.

are classified as short-term em ployee
are recognized in the perind in which

b) Leng Term Benefits

Defined Contribution Pla ns:

The Employee State Insurance Scheme

the

and Contributory Provident Fund ad
are defined contribution plans. The Company’s

profit and loss account during the period in which {he

contribution

employee renders the related service,

ministered by Provident Fund Commissioner

paid/payable under the schemes is recognized as expense in

Employers Contribution to Provident fund & ES]

1,592,430 |

1,396,808

Defined Benefit plans :

a. the company has made a provision for Rs

98654/- towards retirement on estimated basis,

b. Emploee benefits in the form of defined contributio
are not payable to manging director and director of the company.

n plan and defined benefit plans (Gratuit

y and Leave Encashment )

24 |Finance Costs 2 2
Interest on Borrowing 6,715,887 9,276,588
Bank Charges and others 812,313 654,110

Total 7,528,200 9,930,69&_

25  |Other Expenses 3 T
Manufacturing Expenses |
Consumptions of Stores and Spares 390,046 936,786
Processing Charges - 4,656,175 16,179,788
Power Charges 15,683,017 16,656,706
Others 510,699 591,733
Administrative Expenses
Payments to Audilors 185,000 50,000
Legal & Professional Charges 264,575 268,983
Lease Rent 33723 33,723
Membership Fees 16,850 104,883
Rates and Taxes 87,773 5,820
Repairs & Maintenance Chargpes 35,144 162,500
Insurance Charges 258,798 161,679
Others 11,041 42,245
Selling & Distribution Expenses
Clearing, Forwading, Ha ndling , Packing & other charges 2,337,108 1,095,634
Freight Outward 5,604,491 3,096,587
ECGC Insurance Premium 355,388 208,603

Total 30,394,827, ~ 39,595,679




Particulars As at 31st March, 2019 As at 31st March, 2018

Payments to Auditors 3 1

(i) Payments to the auditors comprises
For Statutory audit 30,000 30,000
For Tax Audit 35,000 20,000
Other Services 100,000 .
Total 185,000 50,000

26 |Earning Per Equity Share:

i |Earnigs attributable to Equity shareholders 3,967,264 4,009,298
Weighted average number of equity shares 198,000 198,000
Nominal Value of Equity Share 100 10.00
Basic Earnig per Share 2(.04 20.25
Dilluted Earning per share 20,04 20.25

27 |Related Party Disclosures
In accordance with accounting standard 18 “ Related Party Disclosure” issued by the Institute of Chartered Accountant of
India, the Company has compiled the required information _is as under -
Related Congcerns
Shree Tirupati Balajee Agro Trading Co. Pvt Lid., Jagannath Plastics Pvt Ltd, Shree Tirupati balajee FIBC Ltd, NBA Tech
Solutions Pvi. Ltd.
Key Managerial Persons
Binod Kumar Agarwal
Sunita Agarwal

27.1 |Transactions with Related Parties
Nature of Transactions Associates/Key Associates/Key
Management Persons Management Persons
31.03.2019 31,03.2018

Sale of Goods 353,429,591 288,194,045
Purchase of Raw Malerial 319,918,801 330,495,043
job Work Expenses - 5,385,202 6,929,714
Job Work Income 34,577,291 -
Commission 12,670,306 8,409,018
Expenses Reimbursement - 1,577,681

28 {Pursuant to accounting standard 28 “ Impairment of Assets” issued by the Institule of Chartered Accountants of India,
the company has reviewed ils carrying cost of assets with value in use (determined based on future earnings ) and Net
realizable value on an approximate basis. Based on such review, the management is of the view that in the current financial
vear, Provision for impairment of assets is not considered necessary.

29 |Various items included under the head Current Assets, Loan & Advances, as well as Current Liabilities are subject to
conlirmation / reconciliation

30 |In the opinion of the Management, the value on realization of loans and advances, and other current assets will be at least
equal fo the amounts stated in the books of accounts, if realized in the ordinary course of the business,

31 |Amorlization of lease hold land is not being done as_the same is on perpetual lease.




Particulars ] As at 31st March, 2019 ‘ As at 31st March, 20158

Segment Reporting
a) Business Segment ;

33 Conﬁngent Liabilities |'
Demand from MPPKVVCE. [ 1,548,437 | 5
34 [Value of Imports on CIF Basis Nil | Nil

—
I 35 [Expenditure in foreign exchange ] Nil | Nil
LJG fEam.ing in foreign exchange (FOB Value) [

37 |Information with regard to other matters specified in Schedule 11 to the Companies Act,2013, is either nil or not applicable
to the Company for the year. Previous périod figures have been recasted/ restated to confirm to the current period, Figures
’Q acc

199,719,052 | 116,393,700

have been rounded off to the nearest Rupee.
ompanying notes to the financial statements 1
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